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Rural Banks: Key Driver for 

Nation Building 

 

Capable and strong 

 

Not necessarily BIG but INNOVATIVE 

 

Knowledge of cultural and local 

practices 



30% 

44% 

57% 

53% 

How many Filipinos perceived 

themselves as poor? 

NCR

Bal. Luzon

Visayas

Mindanao

42% 

Source: Social Weather Station Survey, April 2016 





Number 1 Concern 



Rural Bank Industry Statistics 

1-3 branches 

Single-unit  389 

Capital 

20-45M 

Asset 

82-238M 

67% 50M 70% 50-500M 



Rural Bank of Juan 

Rural Bank Size Count 

Single - unit 177 

Less than 4 

branches 

212 

389 80% 

 

Rural Bank Size 

Average 

Capital Asset 

Single - unit 20M 81M 

Less than 4 branches 45M 238M 



Concerns 

Competition 

Strict 
Regulations 

Automation 
and 

Technology 



Some Indicators 

 

 

NPL Ratio  

Non-Performing Loans to Total Loans (TLP) 

Loan Loss Reserves 

Loan Loss Reserves / TLP 

Covered Loans                             

 Loan Loss Reserves / Gross NPL 

10.94% 

7.81% 

71.35% 



Some Indicators 

Return on Assets 

Return on Equity 

Capital Adequacy Ratio 

Net Income to Total Revenues 

1.79% 

9.57% 

17.83% 



Ratio which the RB is best able to 

determine: 
 

        Loans to Deposit 
 

82.38% 

3 
4 

5 

CAMELS 





FRAUD 
UNSAFE/UNSOUND 

PRACTICE 





 



Thank you for  

your attention! 


