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Economic Rationale (continued) 
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5 5 0 0 6 6 7 6 7 

2010 29.6 27.6 - - 114.7 27.3 115.8 127.6 107.1 

2011 31.9 28.3 - - 101.8 30.1 130.7 124.1 108.4 

2012 33.4 38.8 10.0 - 94.8 33.4 136.3 130.0 114.1 

2013 35.8 44.7 13.6 - 96.8 36.1 142.5 135.4 119.9 

2014 39.2 54.1 - - 100.3 36.4 147.0 141.9 120.6 

2015 

 
41.9 63.1 - - 111.9 39.1 151.3 155.3 125.2 



Doing Business: Legal Rights Index 
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Technical Working Group 



Philippine Legal Regime on Secured Transactions 

• Act 1508 (July 2, 1906) – The Chattel Mortgage Law 

• Act No. 2137 (February 5, 1912) – The Warehouse Receipts Law 

• Act 2243 (February 11, 1913) – Record of Mortgages issued by public 
service corporations to secure bonds, and other purposes 

• Republic Act 386 (June 18, 1949) - Civil Code of the Philippines 

• Presidential Decree No. 1529 (June 11, 1978) – Property Registration 
Decree 

• Republic Act 7393 (April 13, 1992) – Quedan and Rural Guarantee 
Corporation Act 

• Republic Act No. 10142 (August 16, 2010) – Financial Rehabilitation 
and Insolvency Act (FRIA) 

• Supreme Court Decisions 

• Rules of Court  
 



Chattel Mortgage Practice 
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Raising the Level of Conversation 
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Raising the Level of Conversation 
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Raising the Level of Conversation 
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Benefits of STCR Reform 

• Increase credit access for women and small businesses* 

• Reduce risk of non-payment, and allow for better 

satisfaction of debt 

• Reduce the rate of non-performing loans for lenders 

• Lower the cost of borrowing (lower interest rates)* 

• Get better loan conditions (longer term)* 

• High productivity and more growth 



Examples of Reform (I) 

• Vietnam: 

 Started in 2005-06 

 A series of Decrees and Circulars issued to improve the secured 

transactions legal environment and registry 

 Being consolidated into a revised Civil Code 

 An on-line Registry put into operations in 2012 

 Lenders have started to use movable assets 

 About a dozen collateral management companies (CMCs) 

have emerged 

 In the year of 2014, 186,290 registrations (meaning 186,290 

loans) and 398,622 searches in the NRAST Registry 

 



Examples of Reform (II) 

• China: 
 Started in 2003 

 A ground-breaking Property Law approved in 2007 

 An online Registry created in 2007 

 Lenders have been rather innovative in rolling out movables finance 

products 

 The industry has grown by double digits ever since; annual 

disbursements about USD 3.0 trillion 

 About 1100 CMCs; and the collateral management industry is 

being formalized 

 Various electronic finance platforms have emerged 

 In 2014, 417,170 registrations and 1,134,901 searches in the 

CRC Registry (receivables and leasing finance only) 



Examples of Reform (III) 

• Mexico: 
 Started legal reforms in earlier years (2000-03) 

 The Movable Property Collateral Registry started operations 

in October 2010 

 Total number of registrations reached about 120,000 by mid-

2012; about 40% of assets used are agri collaterals 

 NAFIN set up an electronic accounts receivable financing platform 

-- a multi-lender platform 

 By mid-2013, 53 lending institutions participated, about 10,000 

transactions for USD 80 million per day; cumulatively, 1.7 

million transactions for USD 86 billion 
 Mexican MOF has played an admirable role -- by mandating all government agencies 

and state-owned enterprises to participate in the platform 



Senate and House Bills on  

Secured Transactions 



Features of Current Regime vs. Reform Bill 

Current Regime Pending Bill 

Scope 

Covered Transaction  

(form approach) 
Covered Transactions (functional approach, 

functional equivalent) 

Obligations secured 

(valid/existing loans only) 
Obligations secured 

(future loans included) 

Property encumbered 

(existing property only) 
Property encumbered 

(future property included) 

Description required 

(Specific description, reasonableness) 
Description required 

(reasonableness, generic description allowed) 

Creation of Security Right 

Formal requirements 

(specific form, affidavit, notarization) 
Formal Requirements 

(no specific form, no notarization) 

Registry 

Document/paper-based, geographically 

decentralized registration 
Notice-based, centralized, unified, online 

registration 

Enforcement 

Foreclosure 
Foreclosure 

(Expedited extrajudicial foreclosure, private sale, 
immediate sale of rapidly depreciating assets) 



Thank You !  

The views and judgments of this tertation are those of the author. The conclusions and judgments 

contained herein should not be attributed to and do not necessarily reflect the views of IFC, or its 

management and Board of Directors, or the countries they represent. The author, by means of this 

document, is not rendering any professional advice or service, and shall not be responsible for any loss 

sustained by any person who relies on this presentation as a substitute for professional advice or service.           


