57 Charter Anniversary Symposium

Rural Bankers Association of the Philippines
SMX Convention Center, Pasay City
10 November 2014

BANGKO SENTRAL NG PILIPINAS




Agenda

|. Basic Understanding and Concepts of the
National Payment System (NPS)

Il. Current State of Retail Payment System in
the Philippines

lll. Proposed National Retail Payment System
(NRPS)




l. Introduction to National Payment System
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Three layers of the financial architecture
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Payment System Participants
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Il. Current State of Retail Payment System
in the Philippines




Monthly Payment Transactions

Transaction )
% Electronic Total Value

Volume (in e
- Payments (Php million)
million)

Government 17 54.0% 236,436

Business 603 2,546,647
Individuals 311,605

Development

59.0% 368
partners

Total / Month ‘ ‘ 3,095,056

Source: Better Than Cash Alliance




Access to finance scenario
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Schematic of multiple operator clearing and settlement

In In
commercial In books of commerecial < Offshore >
Settlement entity (bank/ central bank? entity (bank/

non-bank)? non-bank)? l

] Clearing
Clearing switch 1

o EFT
ACHs Ccrae:gt Check RTGS debit,

credit

ZatAvA

Individual
Participants

10



Challenges to Existing System

Interoperability limited to card-based ATM
withdrawals and POS transactions

Real-time Interbank Fund Transfer (IBFT) limited
to banks within same consortium

Low level integration across E-Money schemes
Great number of financially excluded Filipinos

Inefficient collection system of government dues
and contributions




lll. Proposed National Retail Payment
System (NRPS)




GOAL -

Establish a Sound, Efficient
and Inclusive Retail Payment
System

* Ensures transparency

* Enables effective and efficient interface and
interoperability among players

* Fosters innovation and new business models

* Facilitates the provision of a wide range of
products and services with needed certainty,
affordability and trust
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NRPS Governance Model
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{ National Retail Payment System
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